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Question #118 
Answer: D 
 
Let    benefit premium 
 
Expected present value of benefits =  
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Expected present value of benefit premiums 
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Initial reserve, year 2 = 1V   
            = 1958.56 + 7452.55 
            = 9411.01 
 
 
Question #119 
Answer: A 
 
Let   denote the premium. 
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